
STAn Of CALIFORNI" 

STATE BOARD OF EQUALIZATION 
10 N STREET, SACRAM£HTO, CALIFORHIA 

".0 . &OX 1799, SACRAMINTQ, CALIFORNIA 95808) 

(916) 44~4982 

GEORGE R. REIllY 
fi", Di",ict, s..n froncl .... 

ERNesT J. ORONENBURG, JR. 
SlKond Oi"'I<I, San Diego 

WilliAM M. BENNETT 
Third Dim;o', San .of ... 1 

RICHARD NEVINS 
f .... ,'h Oi" ,I<I, ""00."0 

KENNETH CORY 

DOUGlAS D. tiELl 
h .... fin SIO< •• IOf')' 

No. 80/8 

January 11, 1980 

TO COUNTY ASSESSORS: 

On September 13, 1979 the Governor approved Assembly Bill 560 (Chapter 
615 ). This bill added Section 3698.5 to the Revenue and Taxation Code 
and Section 6509(d) to the Streets and Highway Code relating to the 
minimum bid for property being sold for nonpayment of property taxes and/ 
or street improvement bonds . 

Under both statutes, the county assessor is required to determine the 
fair market value, as defined by the Revenue and Taxation Code Section 
110, of the property to be sold. 

The date of the appraisal must not be more than one year immediately 
preceding the date of the public auction. Therefore, if the assessor 
has made a fair market appraisal of the property for tax purposes within 
the prescribed period, he need not make another. I n most instances a 
new appraisal will be required s ine e only a change of ownership triggers 
a reappraisal. 

The final value detennination must include the cost of the appraisal, 
advertising, and recording in the case of tax-deeded property. The costs 
of appraisal, notl.ces, recording, and abstract of title or title search 
must be included in the case of property encumbered with street and highway
OOnds. Personalty will not be considered in the appraisal because 
personalty originally secured to tax delinquent r eal property will not be 
included in the tax sale. 

Sincerely, 

Verne Walton, Chief 
Assessment standards Division 
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